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Shale Gas Developments in The Netherlands

The Netherlands has been a gas producing and exporting country after the development of the huge Groningen
field in the Northern part of the Netherlands. Current gas production from the Groningen field and small on and
offshore fields is about 80 BCM per year, which creates a direct financial income of 14 Billion Euros annually for
the Netherlands. However, conventional gas fields are declining, and the gas production will reduce over the next
decades to come to a level which will be below the domestic gas demand around 2025. To delay the change from
net gas export to import country, the Dutch government supports innovation into new sources of gas for the
future. This can be new conventional gas sources, biogas or unconventional gas sources such as tight gas,
coalbed methane or shale gas.

The Netherlands is expecting to have significant resources of unconventional gas, but to date no exploration
drilling has been applied to confirm these expectations. Current estimates of technically recoverable reserves are
between 200 and 500 BCM, although the latest estimates by EIA (2013) are even higher at 735 BCM.

Currently, a study is ongoing to determine the risks and challenges for shale gas extraction in the Netherlands,
which should be reported in July 2013. On the basis of this analysis, the Dutch government will decide on final
approval for a number of shale gas exploration licences.

Companies who have applied for a licence for shale gas extraction are Cuadrilla (Noord Brabant and
Noordoostpolder), Hexagon (Limburg) and BNK Petroleum (Utrecht). Queenland Gas Company had applied for a
licence to develop Coalbed Methane in the Gelderland Province, but has withdrawn its application.



